Special Purpose Vehicles 


	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE 

	General Comment
	 
	Report is reported from the perspective of the insurance or reinsurance undertaking transferring risk(s) to the SPV, to ensure sufficient disclosures has been made where SPVs are used as alternative risk transfer methods to traditional reinsurance treaties. The template is not restricted to SPVs authorised under article 211(1) of the Directive 2009/138/EC. 

The template applies to the use of

a) SPVs defined under article 13(26) and authorised under article 211(1); 
b) SPVs meeting conditions of article 211(3);

c) SPVs regulated by third country supervisors where these meet equivalent measures to the conditions set out in article 211(2); and

d) Other SPVs, not meeting the definitions above, where risks are transferred under arrangements with the economic substance of a reinsurance contract.  
	 
	 

	Name of reinsured entity (only for groups)
	A1
	Name of reinsured entity 
	Company A
	This cell is only applicable to groups. Identifies cedant (re)insurance undertaking.

	Legal nature of SPV 
	B1
	Article 13(26) of the Directive recognises that a SPV may be incorporated or may have another legal status. 
	SPVs most often take the legal form of company/corporation, but may also take the form of trusts, partnerships, or limited liability companies. 
	Explains the legal nature of the SPV securitisation (helps assess whether the entity is legally incorporated or not). 

	Name of SPV
	B1A
	Name of SPV
	Globus I Plc
	Purpose to help identify SPV.

	Incorporation no. of SPV (where applicable)
	C1
	Registration number received at incorporation of the SPV (if any). For un-incorporated SPVs, this should be the regulatory registration no. or equivalent no. obtained from the supervisor at the point of authorisation.
	123456789
	Purpose to help identify SPV. The incorporation no. can also be confirmed with the local Companies Registrar

	SPV authorisation conditions
	E1
	SPVs will be authorised under article 211(1) of the Directive (Option 1). 
The Directive provides for exemptions from this requirement for grandfathered SPVs, meeting definitions of 211(3) (Option 2) and SPVs regulated by third country supervisors where these satisfy the conditions of article 211(2) (Option 3). 

It is also possible that a SPV would not have obtained prior authorisation (Option 4)
	· Option 1
· Option 2
· Option 3
· Option 4
	An SPV authorised under the Directive or under equivalent measures will be receive different treatment, specifically with regards to the Basic SCR. 

	SPV country of authorisation (where applicable)
	D1
	The jurisdiction where the SPV is established and has received authorisation. 
	E.g., Ireland
	Assess qualification of the supervisory regime. If under EU supervision, this helps establish which country is responsible for supervision of the SPV (may differ from that of the reporting undertaking).

	SPV External Rating
	F1
	Rating of the SPV (if any) given by external rating agency. 
It is possible that a SPV would be unrated.
	E.g.,  A-; Unrated
	To assess risk diversification, and required for the basic SCR calculation

	Rating Agency
	F1A
	Rating agency giving the external rating of the SPV (in cell F1) using a closed list of + “other”
	Moody’s, Fitch,…,  Other
	Identify external rating agency used

	ID Code of SPV notes or other financing mechanism issued
	G1
	ISIN if available, other "recognised" code otherwise (CUSIP, Bloomberg ticker,...). Where no recognised ID code exists, the undertaking should submit its own undertaking-specific code.
	FR0010456764 (for ISIN). 


	Facilitates data collection, identification, sharing and checking. 

	ID Code Type
	H1
	Type of ID Code used for the “ID Code” item in cell G1 above
	ISIN, CUSIP, Bloomberg, Undertaking specific
	Identify what type of code is used as the ID Code

	Portfolio to which SPV securitisation relates 
	I1
	Depending on the nature of ceded risks, a portfolio could be designated as mainly “life” (L), “non-life” (NL), “health with life characteristics” (HL), “health with non-life characteristics” (HNL) 

	Possible alternatives include:

L / NL / HL / HNL
	Identifies type of securitisation. Consistent with classifications used in other reporting templates (e.g. the Technical Provisions templates).

	Type of Risks Transferred
	J1
	Identify the specific types of risk transferred (no closed list will be provided).
	Non-life risks may include: 
Motor insurance risks (mass risk)

Natural catastrophe risks (incl windstorm risks and earthquake risks) 

Property risks
Life risks may include:
Longevity risks
Lapse risks
Mortality (catastrophe) risks

Embedded value 
	Provides an overview of the risk(s) assumed by the SPV. This seeks to identify in broad terms the type of risks transferred. 

	Type of Trigger(s) in the SPV
	K1
	A number of trigger mechanisms may be used by SPVs as trigger event(s) that would oblige the SPV to make payment to the ceding (re)insurance undertaking; including: 

· Indemnity

· Model Loss 

· Index or Parametric 

· Hybrids (including components from the above-mentioned techniques)
	Indemnity, Model Loss, Index / Parametric, Hybrid or Other
	Identifies the type(s) of trigger in broad terms. 

	Contractual Trigger Event
	L1
	States the trigger for payout. This may be indemnity-based (contract specific) or may be dependent on external indicators (for example, specific weather/storm indices for cat risks or general mortality tables for longevity risks) .
	Ex. Indemnity. SPV pay out triggers when cedant losses on contract exceed €100M
	Important to understand contractual trigger(s) of the SPV. Some SPVs will directly compensate claims made on the undertaking (indemnity-based). Where external indicators are applied to assess pay out, special attention will be given to the significant risk(s) involved in the arrangement. 

	Same trigger as in underlying cedant’s portfolio (Y/N)
	M1
	Compare trigger as defined in the underlying (re)insurance policy with the pay-out trigger defined in the treaty with the SPV 
	Y/N
	To identify where trigger as defined in the underlying (re)insurance policy may differ from the pay-out trigger in the SPV, which may result in basis risk retention (refer cells N1 and O1)

	Basis risk arising from risk-transfer structure
	N1
	Basis risk is risk that the exposure covered by the risk-mitigation technique does not correspond to the risk exposure of the insurance or reinsurance undertaking. 
	Examples of basis risk from securitisation structure include:

· N/A

· SPV not compliant with provisions of the Directive and the Implementing Measures
· Legal form of securitisation 

· Insufficient subordination for noteholders 

· Investors’ additional recourse against cedant 

· Additional risks were securitised subsequent to authorisation

· Cedants hold exposure to notes issued 

· SPV is intra-group only 
	Assess basis risk. Where basis risk is material, the insurance or reinsurance undertaking may not be able to take that risk-mitigation technique into account unless that risk is captured in the Basic Solvency Capital Requirement. 

	Basis risk arising from contractual terms
	O1
	As defined in cell N1. 
	Basis risk arising from contractual terms include:

· N/A

· Substantial part of risks insured not transferred

· Insufficient trigger to match risk exposure of cedant 
	Purpose stated for cell N1 above.

	SPV assets ring-fenced to settle cedant-specific obligations
	Q1
	SPV Assets ring-fenced for the reporting cedant, which are available to settle the contractual liabilities reinsured by the SPV for that specific cedant only (collateral assets specifically recognised on balance sheet of the SPV in relation to the obligation assumed).
	€700m 
	To ensure sufficient assets exist to cover SPV’s obligations to the cedant 

	Other non cedant-specific SPV Assets for which recourse may exist
	R1
	SPV Assets (recognised on balance sheet of the SPV), not directly related to the reporting cedant but for which recourse exists. This would include any “free assets” of the SPV, which may be available to settle the reporting cedant’s liabilities.
	€50m
	Refer Q1 above

	Other recourse arising from securitisation
	S1
	Identifies contingent assets of the SPV (held off balance sheet), not directly related to the reporting cedant but for which recourse exists. This includes recourse against other counterparties of the SPV, including guarantees, reinsurance contracts and derivative commitments to SPV made by the SPV sponsor, noteholders, or other third parties. 
	€25m
	Refer Q1 above

	Total maximum possible obligations from SPV under reinsurance policy
	U1
	Total maximum possible obligations from reinsurance contract (cedant-specific).
	€600M
	To assess at reporting period whether SPV is able to fully cover obligations to the cedant. The contract between the cedant and the SPV will need to have clear aggregate limits. Contracts without aggregate limits, i.e. those giving rise to potential unlimited liability would not be able to satisfy this condition. 

	SPV sufficiently collateralised to meet cedant obligations throughout the reporting period  (Y/N) 
	V1
	Protection offered by risk-mitigation technique may only be partially recognised where counterparty to a reinsurance contract ceases to be able to provide effective and continuing risk-transfer. 
	Y/N
	Assess whether (between two reporting periods) SPV’s obligations in relation to the specific cedant were underfunded. Confirms that SPV assets in relation to the reporting cedant exceeded the cedant’s aggregate liabilities throughout the applicable reporting period.

	Current recoverables from SPV
	W1
	SPV Recoverables recognised on the Solvency 2 balance sheet of the reporting undertaking (prior to adjustments made for expected losses due to counterparty default). This should be calculated in accordance with the requirements of the Implementing  Measures, article 35 TP 22.
	€100m


	Provides further analysis of the recoverables from SPVs. Enables additional analysis of recoverables amounts disclosed in the Technical Provisions templates. 

	Identification of material investments held by cedant in securitisation
	X1
	Article 185 SCRRM2 of the Implementing Measures requires that when determining that contractual arrangements and transfer of risk are legally effective, this should take into account whether any connected transactions could undermine the effective transfer of risk from the (re)insurance undertaking to the SPV.


	Examples include (not a closed list):

· N/A

· Assets of SPV controlled by cedant and/or sponsor (where differs from cedant)

· Assets of SPV include investments in the cedant undertaking

· Cedant holds equity, notes or other subordinated debt of the SPV

· Cedant sells reinsurance or other risk mitigation protection to the SPV

· Cedant has provided guarantee or other credit enhancement  to SPV or noteholders 

· Sufficent basis risk retained by cedant

· Others
	Where a solo undertaking or a group exercises a material influence over the SPV, this may have implications for the effective transfer of risk from the cedant to the SPV, both from a Solo and Group reporting perspective. 



	Classification of cedant investment in SPV 
	Y1
	Classification of cedant investment in SPV  for Group purposes, in accordance with article 322 SCG2(1e) of the Implementing Measures (Nb: applicable to both the participating undertaking and its subsidiaries).
SPVs meeting the definitions of options 1-3 presented in cell E1 above meet the requirements, while option 4 does not.
	Options to choose from include (as in E1 above):
Option 1

Option 2

Option 3

Option 4
	Describes treatment of a material investment or other significant holding or interest in the SPV at group level. 
Under Options 1-3, risks transferred are excluded from the calculation of Group SCR..  

Under Option 4 risks transferred would be included.

	Securitisation assets related to cedant held in trust with other third party than cedant / sponsor? (Y/N)
	Z1
	Under provisions of articles 319 SPV11(2c) and SPV 314 SPV6(1b(), there is a fiduciary responsible for the SPV to ensure arrangements to hold assets in relation to a specific risk transfer arrangement safeguard sthe interests of that cedant. Assets may be placed in trust with other counterparties. Where this counterparty is not the cedant and/or sponsor, this may enhance the bankruptcy remoteness afforded to SPV Assets from other securitisation counterparties.
	Y/N 
	In order to assess:

1) whether SPV assets sufficiently separated from cedant and/or sponsor to ensure sufficient bankruptcy remoteness 

2) potential credit risk (Type 2) from the involvement of intermediates 


