	Re-J2_basic

	 ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	General Comment
	N/A
	Template should be filled by the undertaking which is transferring underwriting risk to the reinsurers through a reinsurance treaty whose period of validity includes or overlaps the next reporting year (N+1). This means that the reinsurance program of 2014 (the reinsurance treaties which are valid/in force at 1st January 2014) must be reported in the template of reporting year 2013. 
J2 is describing treaties in force as of starting date of the next reporting year. Only in case of any changes introduced to the reinsurance structure, i.e modifications to treaties in force including renewals, cancelled treaties or new treaties placed during the first half year, the template needs to be resubmitted as of starting date of the second half year.
During the first half year variation in premium ceded to treaties in excess of +20% or -20% from what was originally advised (original estimate) constitute a change and originates resubmission of the template as of starting date of the second half year.

This template is applicable to non-life business, both reinsurance and retrocession. The template doesn’t apply to SPV’s.
	N/A


	This overview gives individual and market-wide insight into the composition and development of the reinsurance program, the insurers retained risk and the reinsurers share at contract and total level, including the associated reinsurance premium paid. The template can be used to evaluate the mitigating effect of the current outgoing reinsurance programme for basic risks and catastrophes in relation to the insurer’s solvency and liquidity positions.

	Reinsurance program code
	A1
	Unique code (undertaking specific) covering all the individual reinsurance treaties which belong to the same reinsurance program.

This field is in common with cell A1 of Re-J2_shares and could be automatically duplicated to cell A1 of Re-J2_shares.
	Renewal 2010
	Evaluation of each reinsurance program.

	Treaty identification code
	B1

	Each treaty must be assigned a treaty identification code that identifies it exclusively and must be maintained in subsequent communications.
This code is the original treaty number registered in the company’s books.
This field is in common with cell B1 of Re-J2_shares and could be automatically duplicated to cell B1 of Re-J2_shares.
	123456789
	Communication with insurer.

	Progressive section number in treaty
	C1
	A progressive section number will be assigned (not limiting examples):

· To different LOBs covered under the same treaty; conditions referring to each LOB will be detailed separately under each section  number;
· To sections covering different type of reinsurance (e.g. one section on a QS basis and another one on XL) in different treaties. 
· To sections covering different layers of the same program if they are covered under a single agreement.
This field is in common with cell C1 of Re-J2_shares and could be automatically duplicated to cell C1 of Re-J2_shares.
	Motor: section A representing Motor Third Party Liability private cars.
This is a progressive number assigned by the company to the various sections, in those cases where the treaty - as a non limiting example - covers more than one LOB or covers different lines of activity with different limits.

Treaties and/or facultative placements with different conditions are different treaties and or facultative placements.
	Information has to be provided to reflect what is effectively shown in the treaty wording.

	Progressive number of surplus/layer in program
	D1
	If the treaty is part of a wider program its progressive surplus/layer number must be indicated.
	1st Layer
	Evaluate set up reinsurance program

	Quantity of surplus/layers in program
	E1
	The total number of surpluses or layers in the same program which includes the treaty which is being reported.
	5 Layers
	Evaluate set up reinsurance program

	Non-traditional reinsurance and/or Finite Re (Y/N)
	F1
	Y (Yes) means all possible forms of financial reinsurance in line with Article 210 of Level 1.
	Y.
	Evaluation of the quality of the reinsurance mitigation by type of reinsurance technique.

	Line of business
	G1
	LoB as defined for Solvency II purposes.

	Fire and other damage.
	Evaluate set up reinsurance program per LoB.

	Description risk category covered
	H1
	This column gives the undertaking the possibility to describe and clarify the main scope of the treaty cover This is referred to the main portfolio which is the scope of the treaty and normally is part of the treaty description.
This column can also be used by large undertakings to describe by which business unit the risk was accepted in case this has led to different treaty conditions.

The description of the risk category covered is entity specific and is not obligatory to fill the column. Also the term “risk category” isn’t based on Level 1 and 2 terminologies and must be considered as an extra possibility the give additional information about the underwriting risk(s) in a free text format.
	· Fire & other damage: Building, content and/or business interruption.

· Fire & other damage: Direct writing, intermediary or internet.

· Other motor insurance: Personal cars, trucks and/or motors.

· General liability insurance: Product and/or Directors and Officers.

· Credit & Surety insurance: Credit and/or Surety.

· Credit & Surety: Country and/or continent.
	Evaluate set up reinsurance program per risk category covered.

	Type of reinsurance treaty
	I1
	The following coding system will be used for treaty reinsurance:

10: quota share 

11: variable quota share 

20: surplus 

30: facultative-obligatory (facoblig)

31: open cover 

40: stop loss (SL) 

41: excess of loss (per event and per risk) 

42: excess of loss (per risk) 

43: excess of loss (per event) 

44: excess of loss “back-up” 

45: reinstatement cover 

46: aggregate excess of loss 

47: unlimited excess of loss 

98: other proportional treaties 

99: other non proportional treaties
	Quota Share


	Evaluate set up reinsurance program and evaluate development type of reinsurance treaties used.

indication of the codes for every coded field could be sufficient, and would enable coding and decoding for reporting purposes; this will be decided in consultation with IT at a later stage when templates will be more consolidated;

	Inclusion of catastrophic guarantees
	J1
	Depending on whether the listed catastrophe risks are protected under reinsurance covers, please use one or a combination of the following codes:

"N" if the cover excludes all catastrophic guarantees;

"A" if earthquake, volcanic eruption, tidal wave etc. are covered;

"B" if flood is covered;

"C" if hurricane, windstorm, etc. are covered;

"D" if other risks such as freeze, hail, strong wind are covered;

"E" if terrorism is covered;

"F" if SRCC (strikes, riots, civil commotion), sabotage, popular uprising are covered;

"Z" if all the above mentioned risks are covered;

"X" if risks not otherwise included in the listed items are covered.
	>E< if only terrorism I covered;

> A, B < if the reinsurance covers earthquake and flood only; 
	Information shows whether reinsurance is covering risks exposed to specific catastrophic events.

	Validity period (start date)
	K1
	Date of commencement of the specific reinsurance treaty.
	1st January 2013. 
	Assess if the reinsurance treaty is covering (part of) the next reporting year (T+1).

	Validity period (expiry date)
	L1
	Final date of the specific reinsurance treaty.
	31st December 2013. 


	Assess if the reinsurance treaty is covering (part of) the next reporting year (T+1).

	Currency
	M1
	Currency used while placing the reinsurance treaty. All the amounts of this record must be expressed in this currency.

This field is in common with cell O1 of Re-J2_shares and could be automatically duplicated to cell O1 of Re-J2_shares.
	EURO, USD
	Compare the risk exposure in identical currency.

	Type of underwriting model (SI, MPL, PML, EML)
	N1


	Type of underwriting model which is used to estimate the exposure of the underwriting risk and the need for reinsurance protection. 

Sum Insured (SI) = The highest amount that the insurer can be obliged to pay out. SI must also be filled when type of underwriting model is not applicable.
Maximum Possible Loss (MPL) =  May occur when, the most unfavourable circumstances being more or less exceptionally combined, the fire is only stopped by impassable obstacles or lack of substance. Definition is accepted by CEA in 1999.

Probable Maximum Loss (PML) =  Estimate of the largest loss from a single fire or peril to be expected, assuming the worst single impairment of primary private fire protection systems but with secondary protection systems or organizations (such as emergency organizations and private and/or public fire department response) functioning as intended. Catastrophic conditions like explosions resulting from massive release of flammable gases, which might involve large areas of the plant, detonation of massive explosives, seismic disturbances, tidal waves or flood, falling aircraft, and arson committed in more than one area are excluded in this estimate. Definition is a hybrid form between MPL and EML that is generally accepted and frequently used by insurers, reinsurers and reinsurance brokers.

Estimated Maximum Loss (EML) = Could reasonably be sustained from the contingencies under consideration, as a result of a single incident considered to be within the realms of probability taking into account all factors likely to increase or lessen the extent of the loss, but excluding such coincidences and catastrophes which may be possible but remain unlikely. Definition is accepted by CEA in 1999.
Other (OTH) = Other possible underwriting models used.  Type of the other underwriting model must be explained in the Narrative Report, Section Risk Profile under Type of risk Underwriting Risk.
	SI = Sum Insured

MPL = Maximum Possible Loss

PML = Probable Maximum Loss

EML = Estimated Maximum Loss

OTH = Other
	Assess the possible retention of the insurer in case the amount of the underwriting model used is lower than sum insured.

	Estimated Subject Premium Income (XL - ESPI) 
	O1
	Normally the amount of premium referring to the portfolio protected under Excess of Loss treaties; in any case is the amount on which the reinsurance premium is calculated by applying the rate.
	Amount.
	This information is normally the basis for the calculation of the xl premium and individuates the part of original premium income subject to the protection.

	Gross Estimated Treaty Premium Income (proportional and non-proportional)
	P1
	All treaties must have this amount; is the amount of premium paid for 100% of the treaty.
	The amount to be shown here is the equivalent of the reinsurance premium for 100%; it must include the premium corresponding to unplaced shares.
	To compare final reinsurance premium with the estimated reinsurance premium that might lead to additional and material mutations.

	Aggregate deductible
	Q1 and R1
	Franchise, meaning an additional retention when losses are covered by the reinsurer only when a certain amount of cumulative losses have taken place.
	Amount (Q1) or % (R1). Example: Annual aggregate deductible (AAD).
	Assess over all retention of the undertaking.

	Retention or priority
	S1 and T1
	Amount (Surplus, Working XL and Catastrophe XL) or percentage (Quota Share and Stop Loss) that is stated as retention or priority in the reinsurance treaty. Separate indication should be given for the various LOBs
	Amount (S1) or % (T1).Examples: 

1. 5 mln in excess of 2 mln means priority of 2 mln.

2. 70% Quota Share means retention of 30%.
	Assess over all retention of the undertaking.

	Limit
	U1 and V1
	Amount or percentage (Stop Loss) that is stated as Limit in the reinsurance treaty. Separate indication should be given for the various LOBs
	Amount (U1) or % (V1). Examples: 

1. 5 mln in excess of 2 mln means limit of 7 mln.

2. 100% in excess of 110% means limit of 210%.
	Assess over all retention of the undertaking.

	Maximum cover per risk or event
	W1
	If for a Quota Share or a Surplus a maximum amount has been agreed for an event, e.g. storm, the 100% amount is stated here. In all other cases, the amount is equal to the Limit minus Priority.
	Amount.
	Assess over all retention of the undertaking in case of a catastrophe.

	Maximum cover per treaty
	X1
	If for a Quota Share or a Surplus a maximum amount has been set for the entire contract, the 100% amount is stated here. In the case of unlimited cover, 999999 must be filled in here. For XL or SL treaties the initial capacity has to be indicated; total cover will result from the information provide under Y1.
	Amount or 999999 representing ‘unlimited’.
	Assess over all retention of the undertaking.

	Number and description of reinstatements
	Y1
	Number of possibilities and description to recover the reinsurance coverage.
	>2 at 100% + 1 at 150% or

> 5 free<
	Assess overall retention of the undertaking.

Information from cell Y1 to AE1 needed for both identification and understanding of reinsurance and its purpose, cost, adequacy; identification and appreciation are needed to be able to evaluate perspective impact of BS and overall reinsurance policy and exposure to credit risk; premium paid for reinsurance and exposure there under are of great importance.

	Reinsurance commission

(flat or sliding)
	Z1
	Indicate percentage of commission; if sliding scale, indicate also applicable Loss Ratio (L/R) scale and provisional rate.
	>45%<; or

>25%-45% for L/R >= 60% - <= 42%; Provisional 30%
	See comments at Z1.

	Overriding commission

(flat or sliding) 
	AA1
	Indicate percentage of O/C; if sliding scale, indicate also applicable L/R scale and provisional rate.
	>45%<; or

>25%-45% for L/R >= 60% - <= 42%; Provisional 30%
	See comments at Z1.

	Profit commission (flat or sliding)
	AB1
	Indicate percentage of P/C; if sliding scale, indicate also applicable L/R scale and provisional rate.
	>45%<; or

>25%-45% for L/R >= 60% - <= 42%; Provisional 30%
	See comments at Z1.

	XL rate 1
	AC1
	Indicate fixed rate or starting rate of a sliding rate system.
	
	See comments at Z1.

	XL rate 2
	AD1
	Indicate top end rate of a sliding rate system or NA for not applicable.
	
	See comments at Z1.

	XL premium flat

(Y/N)
	AE1
	Indication must be given on whether Xl premium is based (Y) or (N) not on a flat premium.
	Y or N.
	See comments at Z1.


	Re-J2_shares

	 ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	Reinsurance program code
	A1
	Unique code (undertaking specific) covering all the individual reinsurance treaties which belong to the same reinsurance program.

This field is in common with cell A1 of Re-J2_basic and could be automatically replicated from cell A1 of Re-J2_basic.
	Renewal 2010
	Evaluation of each reinsurance program.

	Treaty identification code
	B1


	Each treaty must be assigned a treaty identification code that identifies it exclusively and must be maintained in subsequent communications.

This code is the original treaty number registered in the company’s books.

This field is in common with cell B1 of Re-J2_basic and could be automatically replicated from cell B1 of Re-J2_basic.
	123456789
	Communication with insurer.

	Progressive section number in treaty
	C1
	A progressive section number will be assigned (not limiting examples):

· To different LOBs covered under the same treaty; conditions referring to each LOB will be detailed separately under each section  number;

· To sections covering different type of reinsurance (e.g. one section on a QS basis and another one on XL) in different treaties. 

· To sections covering different layers of the same program if they are covered under a single agreement.

This field is in common with cell C1 of Re-J2_basic and could be automatically replicated from cell C1 of Re-J2_basic.
	Motor: section A representing Motor Third Party Liability private cars. This is a progressive number assigned by the company to the various sections, in those cases where the treaty - as a non limiting example - covers more than one LOB or covers different lines of activity with different limits. Treaties and/or facultative placements with different conditions are different treaties and or facultative placements.
	Information has to be provided to reflect what is effectively shown in the treaty wording.

	Code reinsurer
	D1
	Code to be provided by EIOPA.
	R00001
	

	Legal name of reinsurer
	E1 (D1-result)
	The legal name of the reinsurer to whom the underwriting risk has been transferred. The official name of the risk-bearing reinsurer is stated in the reinsurance contract. It is not permitted to fill in the name of a reinsurance broker. Nor is it permitted to state a general or incomplete name as international reinsurers have several operating companies that may be based in different countries. 

In case of pooling arrangements, the name of the Pool can be filled only if the Pool is a legal entity. Therefore all the member states must send a list of the pooling arrangements and the representing legal Pool entity to EIOPA so EIOPA can provide a code to the legal Pool entity. Furthermore each Pool must submit yearly a list of participants to the supervisor which might include additional information depending on the local requirements.

This cell has to be filled only in case the reinsurer has not yet been assigned an EIOPA code or an NSA code.
	Swiss Re Europe S.A.


	Assess the legal counterparty of the undertaking. Indication of the codes for every coded field could be sufficient, and would enable coding and decoding for reporting purposes; this will be decided in consultation with IT at a later stage when templates will be more consolidated;

	Type of reinsurer
	F1 (D1-result)
	Type of reinsurer to whom the underwriting risk has been transferred. 

This cell has to be filled only in case the reinsurer has not yet been assigned an EIOPA code or an NSA code.
	LIN = Life insurer

NIN = Non-life insurer

CIN = Composite insurer

IRE = Internal reinsurer

ERE = External reinsurer

RCA = Reinsurance captive

SPV = Special purpose vehicle

POO = Pool entity
	Identify counterparty risk in case of a default of the reinsurer.

	Country of residency
	G1 (D1-result)
	The country where the reinsurer is legally authorized/licensed.
This cell has to be filled only in case the reinsurer has not yet been assigned an EIOPA code or an NSA code.
	UK, IT, NL
	Qualification of supervision regime.

	Rating
	H1
	The actual/current rating which is undertaking’s specific.
	A- 


	Assess the risk exposure compared with the Financial Strength Rating of the reinsurer.

	Rating agency
	I1
	The agency that rates the reinsurer which is undertaking’s specific.
	Standard & Poor’s


	Compare the Financial Strength Rating across the agencies different rating values.

	Date rating assigned
	J1
	The date on which the rating has been released which is undertaking’s specific.
	DD-MM-YYYY
	

	Code broker 
	K1
	Code to be provided by EIOPA.
	B0001
	

	Legal name of broker
	L1 ( K1-result)
	Legal name of the broker.
This cell has to be filled only in case the broker has not yet been assigned an EIOPA code or an NSA code.
	Statutory name.
	Indication of the codes for every coded field could be sufficient, and would enable coding and decoding for reporting purposes; this will be decided in consultation with IT at a later stage when templates will be more consolidated;

	Activity code broker
	M1
	Representing the activity of the broker involved which is undertaking’s specific.
	A: Intermediary for placement

B: Underwriting on behalf of

C: Financial services
	To evaluate possible outsourcing risk and/or counterparty risk.

	Share reinsurer (%)
	N1
	Percentage of the reinsurance treaty accepted by the D1 reinsurer, expressed as absolute percentage of the treaty placement.
	Percentage. Example: In case an individual reinsurer has a 10% share of a 50% Quota Share, 5% is stated in this column. Additional retention or unplaced shares should be identified using code 99999 in cell D1. This indicates a fictitious reinsurer and enables to reach the 100% representing the total reinsurance placement.
	Asses the reinsured exposure that is subject to the reinsurance treaty.

	Currency
	O1
	Currency used for the placement of the reinsurance treaty. All the amounts of this record must be expressed in this currency.

This field is in common with cell M1 of Re-J1_basic and could be automatically replicated from cell M1 of Re-J1_basic.
	EURO, USD


	Compare the risk exposure in identical currency.

	Exposure ceded for reinsurer’s share

(amount)
	P1 


	Exposure that the insured has reinsured with the reinsurer.
	Amount;
Amount will be based on the maximum cover per risk/event and will be calculated automatically with the formula: 

Q1=”Re-J2_basic_W1”*N1
	Assess the reinsured exposure that is subject to facultative reinsurance.

	Estimated outgoing reinsurance premium for reinsurer’s share
	Q1
	The estimated gross reinsurance premium of the treaty, to be paid by the undertaking, according to the next reporting year (N+1) for the share of each reinsurer.
	Amount. 
Amount will be calculated automatically. For the formula see examples below: 

Example: For Quota Share the amount corresponding to reinsurer’s share applied to “Re-J2_basic/P1” Gross Estimated Premium Income.

For XL-treaties the Premium rate “Re-J2_basic/AC1” if the treaty is subject to a fixed rate) applied to ESPI (amount under N1); in case of sliding rate this amount should be calculated using the highest rate (“Re-J2_basic/AD1”); in case of flat premium the corresponding amount resulting from the application of the reinsurer’s share should be indicated here; 
	Asses the volume of each type of reinsurance treaty on an individual basis and on an aggregated basis.

	Annotations
	R1
	Description of cases where either the reinsurer's participation is at conditions different from those of the standard facultative or treaty placement, or to provide any other information that the undertaking has to bring to the attention of the Supervisor.
	Reinsurer 2345: commission 17,5%
	This cell has to be used to cope with the many comments from SH which were asking for a solution likely to enable undertakings to describe particular cases or conditions, or information that the Supervisor has to know.


