Cover – A1


	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	General Comment
	N/A
	Template A1A required annually and template A1Q quarterly.

For quarterly reporting, information provided here covers the latest quarter (and not year-to-date). For quarterly reporting presentation of expenses is at less granular level.
	N/A
	Give an overview of activity through written premiums, claims & expenses paid, by LoB and by country of localization of risk or of underwriting (5 major ones)

	Line of business (non life)
	Columns 1 to 16
	LoB as defined in L2
	
	Assess premiums by LoBs, given the difference of risk profiles

	Line of business (life)
	Columns 1 to 6
	LoB as defined in L2
	
	Assess premiums by LoBs, given the difference of risk profiles

	Top 5 countries (by amount of gross premiums written)
	Columns 19 to 23 (non-life) and 7 to 11 (life)
	Information should be provided by country, for 5 major countries by amount of gross premium written or until 90% of written premiums is covered.
Criterion for country:

-localization of risk for “Medical expense”, “Income protection”, “Workers’ compensation”, “Fire and other damage to property” and “Credit and suretyship” Lines of business;

-country of underwriting for all other Lines of business. 
	
	Assess premiums for largest countries, given the difference of risk profiles



	Premiums written
	Lines A to D and I to K
	Definition of premiums written provided in L2.
	
	Assess major technical in-flows during quarter

	Premiums earned
	Lines A(A) to D(A) and I(A) to K(A)
	Definition of earned premiums provided in L2.
	
	

	Claims incurred
	Lines E to H and L to N
	Claims incurred in the reporting period, net of salvages and subrogations. The gross claims incurred means the sum of the gross claims paid during the reporting year and the delta of the gross outstanding amounts between the 1st of January and the 31st of December of the reporting year. The delta of the outstanding amounts should be based on the gross reported but not settled claims (RBNS) meaning the provisions in respect of claim events that have happened and reported to the insurer, but have not yet been settled, including IBNR (incurred but not reported claims). The use of RBNS to calculate the delta of the outstanding amounts must be in line with template E3.
	
	Assess major technical out-flows during quarter

	Expenses incurred
	
	All expensed incurred by the undertaking during the reporting period, on accrual basis.
	
	

	Administrative expenses
	Lines E(A) to H(A) and L(A) to N(A)
	Administrative expenses are expenses which are connected with policy administration including expenses in respect of reinsurance contracts and special purpose vehicles. Some administrative expenses relate directly to insurance contract or contract activity (e.g. maintenance cost) such as cost of premium billing, cost of sending regular information to policyholders and cost of handling policy changes (e.g. conversions and reinstatements). Other administrative expenses relate directly to insurance contracts or contract activity but are a result of activities that cover more than one policy such as salaries of staff responsible for policy administration.
	
	

	Investment management expenses
	Lines E(B) to H(B) and O  to Q
	Investment management expenses are usually not allocated on a policy by policy basis but at the level of a portfolio of insurance contracts. Investment management expenses could include expenses of recordkeeping of the investments’ portfolio, salaries of staff responsible for investment, remunerations of external advisers, expenses connected with investment trading activity (i.e. buying and selling of the portfolio securities) and in some cases also remuneration for custodial services.
	
	

	Claims management expenses
	Lines E(C) to H(C) and O(A) to Q(A)
	Claims management expenses are expenses that will be incurred in processing and resolving claims, including legal and adjuster’s fees and internal costs of processing claims payments. Some of these expenses could be assignable to individual claim (e.g. legal and adjuster’s fees), others are a result of activities that cover more than one claim (e.g. salaries of staff of claims handling department).
	
	

	Acquisition expenses
	Lines E(D) to H(D) and O(B) to Q(B)
	Acquisition expenses include expenses which can be identified at the level of individual insurance contract and have been incurred because the undertaking has issued that particular contract. These are commission costs, costs of selling, underwriting and initiating an insurance contract that has been issued. For reinsurance undertaking definition should be applied mutatis mutandis.
	
	

	Overhead expenses
	Lines E(E) to H(E) and O(C) to Q(C)
	Overhead expenses include salaries to general managers, auditing costs and regular day-to-day costs i.e. electricity bill, rent for accommodations, IT costs. These overhead expenses also include expenses related to the development of new insurance and reinsurance business, advertising insurance products, improvement of the internal processes such as investment in system required to support insurance and reinsurance business (e.g. buying new IT system and developing new software).
	
	

	Other expenses
	H1F and R
	Other expenses not covered by above mentioned expenses and not split by LoBs. Such expenses could be for example company pension scheme deficits, holding companies’ operational expenses connected with expenses linked to entities which are not insurance or reinsurance undertakings.
	
	

	Total expenses
	H1G and S1

H1H and S2
	Formula

Amount of all expenses corresponding to countries covered by this template
	
	

	Gross – direct business
	Lines A, A(A), E, E(A), E(B), E(C), E(D), E(E)

Line E(Z) - Template A1Q
	Gross data for direct business 

For quarterly reporting: administrative expenses, investment management expenses, acquisition expenses, overhead expenses should be presented aggregated.
	
	Assess respective amounts of DB & RA business, since underwriting profile is different

	Gross – reinsurance accepted
	Lines B, B(A), F, F(A), F(B), F(C), F(D) and F(E)

Line F(Z) - Template A1Q
	Gross data for reinsurance accepted (proportional accepted reinsurance is to be filled in columns 1 to 16) 

For quarterly reporting: administrative expenses, investment management expenses, acquisition expenses, overhead expenses should be presented aggregated.
	
	Same as above

	Gross
	Lines I, I(A), L, L(A), O, O(A), O(B) and O(C) 

Line L(Z) - Template A1Q
	In life, no distinction between direct business and reinsurance accepted since reinsurance accepted is a specific LoB.
For quarterly reporting: administrative expenses, investment management expenses, acquisition expenses, overhead expenses should be presented aggregated.
	
	Same as above

	Reinsurers’ share
	Lines C, C(A), G, G(A), G(B), G(C), G(D), G(E), J, J(A), M, M(A), P, P(A), P(B) and P(C)

Lines G(Z) and M(Z) - Template A1Q
	Share ceded to reinsurance.
For quarterly reporting: administrative expenses, investment management expenses, acquisition expenses, overhead expenses should be presented aggregated.
	
	Assess impact of reinsurance

	Net
	Lines D, D(A), H, H(A), H(B), H(C), H(D), H(E), K, K(A), N, N(A), Q, Q(A), Q(B) and Q(C)

Lines H(Z) and N(Z) - Template A1Q
	Formula

For quarterly reporting: administrative expenses, investment management expenses, acquisition expenses, overhead expenses should be presented aggregated.
	
	


