Recovery & Resolution for

Insurers
~+ EIOPA seminar

NicoIStoI,S October 2018

PLRRARRA &
Yl




New task: resolution for insurers

Expected implementation date: January 2019

Dutch recovery and
resolution Act on insurers

Resolution Public Interest
toolkit test

Governance
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Resolution instruments

Sale of

Bail-in )
€ Business

Bridge Asset
institution separation
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Other resolution toolkit features

Resolution planning

Removing impediments

But: > Improving resolvability

1. No loss-absorbing capacity
2. No guarantee scheme

DeNederlandscheBank 4

EUROSYSTEEM



Public Interest test

Failing Or Likely To Fail . o
(FOLTF) — Four resolution objectives:

A. Protecting policyholders

B. Preventing severe societal disruption

C. Preventing significant adverse effects on financial
D

Resolution
markets or the real economy

No supervisory or private
o verp Preventing the use of public funds

sector measures to
restore within reasonable

timeframe . - .
Is resolution objective A and B, C or D met?

Resolution is in the
public interest Insolvency
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Governance

Within DNB Within Resolution

« Collegial decision-making, but casting « Fifteen people designated for insurer

vote on resolution execution resolution

« Designated board member for « Horizontal and vertical work
resolution versus supervision &
central bank function » Future goal is further integration with

bank resolution
« Same board member for bank and
insurer resolution
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Resolution
toolkit

Four instruments

Resolution planning
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Summary

Dutch Recovery and
Resolution Act on insurers

Public Interest

Governance
test
Safeguard Similar to bank
resolution

Insolvency is default



